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Item 1.01    Entry into a Material Definitive Agreement
On April 26, 2016, VOXX International Corporation (the “Company”) and certain of its wholly-owned subsidiaries (the

“Borrowers”) entered into a Second Amended and Restated Credit Agreement (the “Credit Agreement”) with the lenders party

thereto and Wells Fargo Bank, National Association (“Wells Fargo” or the “Agent”), as agent for such lenders.

Availability

The Credit Agreement provides for a revolving credit facility (the “Revolving Credit Facility”) with committed availability of up to

$140.0 million (the “Maximum Revolver Amount ”). The Maximum Revolver Amount may be increased, at the option of the

Company, up to a maximum of $175.0 million, and the Revolving Credit Facility includes a $15.0 million sublimit for letters of

credit and a $15.0 million sublimit for swingline loans. The Credit Agreement also provides for a Term Loan in the amount of

$15.0 million (which Term Loan was fully funded at closing).

The Company may borrow under the Revolving Credit Facility from time to time, provided the aggregate amounts outstanding will

not at any time exceed the lesser of (a) the Maximum Revolver Amount, and (b) the lesser of (i) the amount equal to the Maximum

Revolver Amount less the sum of the Letter of Credit Usage at such time plus the principal amount of Swing Loans outstanding at

such time and (ii) the amount equal to the Borrowing Base at such time less the sum of the Letter of Credit Usage at such time plus

the principal amount of Swing Loans outstanding at such time. The “Borrowing Base” is generally comprised of the sum, at the

time of calculation, of (a) the amount equal to 85% of Eligible Accounts of each Borrower, each Canadian Guarantor and the Dutch

Guarantor; plus (b) the amount equal to the lesser of (i) 65% multiplied by the Value of Eligible Inventory of each Borrower, each

Canadian Guarantor and the Dutch Guarantor or (ii) 85% of the Net Recovery Percentage multiplied by the Value of such Eligible

Inventory, plus (c) the Real Property Availability (initially $17,220,000, reduced by $287,000 each calendar quarter commencing

on July 1, 2016) minus (d) the aggregate amount of reserves, if any, established by Wells Fargo in its role as Agent in its reasonable

discretion (including, without limitation, the Orange County IRB Reserve). The Credit Agreement further provides that: the

aggregate principal amount of Revolver Usage based on the Eligible Accounts, Eligible Inventory and Eligible In-Transit Inventory

of the Dutch Guarantor outstanding at any time shall not exceed $10,000,000; and that the aggregate principal amount of Revolver

Usage based on the Eligible In-Transit Inventory shall not exceed $15,000,000. All capitalized terms used but not defined herein

shall have the meanings given to same in the Credit Agreement to be filed with the Company’s Annual Report on Form 10-K.



Interest and Letter of Credit Fees

Generally, the Borrowers may designate specific borrowings under the Revolving Credit Facility as either Base Rate Loans or

LIBOR Rate Loans, except that Swing Loans may only be designated as Base Rate Loans.     

Loans under the Revolving Credit Facility designated as LIBOR Rate Loans shall bear interest at a rate per annum equal to the

then-applicable LIBOR Rate (in no event less than 0%) plus the applicable margin as shown in the table below.

Loans under the Revolving Credit Facility designated as Base Rate Loans shall bear interest (the “Base Rate”), for any day, at a rate

per annum equal to the applicable margin for Base Rate Loans (as shown below) plus the highest of: (a) the Federal Funds Rate, as

in effect from time to time, plus one-half of one percent (0.50%); (b) the then-applicable one month LIBOR Rate (in no event less

than 0%) plus one percent (1.00%); or (c) the rate of interest in effect for such day as publicly announced from time to time by

Wells Fargo as its “prime rate.”

The applicable margin for all Loans under the Revolving Credit Facility from time to time will be a function of the quarterly

average from time to time, for the preceding fiscal quarter, of Excess Availability (i.e., an amount equal to (a) the lesser of the

Borrowing Base or the Maximum Revolver Amount minus (b) Revolver Usage minus (c) past due payables in excess of $2 million

that are past due by more than 60 days plus (d) Qualified Cash of up to $10 million) under the Revolving Credit Facility (such

amount being referred to below as the “Quarterly Average Excess Availability”), as follows:                

Tier
Quarterly Average
Excess Availability

Applicable LIBOR
Rate Margin

Applicable Base Rate
Margin

1 Greater than $50,000,000 1.75% .75%

2
Greater than or equal to $25,000,000 but less than or equal to
$50,000,000 2.00% 1.00%

3 Less than $25,000,000 2.25% 1.25%

Letter of credit fees shall be payable on the maximum amount available to be drawn under each outstanding letter of credit from

time to time at a rate per annum equal to the Applicable LIBOR Rate Margin. Such fees will be payable monthly in arrears.

Amounts outstanding in respect of the Term Loan from time to time shall bear interest at a rate per annum equal to either (as

selected by the Borrowers from time to time pursuant to the Credit Agreement), (a) the then-applicable LIBOR Rate (in no event

less than 0%) plus a margin of 4.25% or (b) the then-applicable Base Rate plus a margin of 3.25%.

Upon the occurrence and during the continuation of an Event of Default, all Obligations shall generally bear interest at a default

rate equal to 2% per annum above the per annum rate otherwise applicable thereto.



Maturity; Amortization; Prepayment

All amounts outstanding under the Revolving Credit Facility will mature and become due on April 26, 2021 (with interest only

payable prior to maturity, subject to the below required prepayments).

The Term Loan shall be repayable in 16 consecutive quarterly installments commencing on July 1, 2016, of which the first 15

quarterly equal installments shall be in the principal amount of $937,500, and with the last installment payable at maturity on April

1, 2020 in the amount of the entire unpaid principal balance of the Term Loan.

The Borrowers may prepay any amounts outstanding at any time, subject to payment of certain breakage and redeployment costs

relating to LIBOR Rate Loans; provided that the Term Loans shall not be voluntarily prepaid unless, as of the date of such

prepayment and after giving effect thereto, (a) no Default or Event of Default shall exist or have occurred and be continuing and (b)

Excess Availability shall be not less than twelve and one-half percent (12.5%) of the Maximum Revolver Amount. The

commitments under the Revolving Credit Facility may be irrevocably reduced at any time, without premium or penalty (other than

the costs referenced in the immediately preceding sentence), to an amount not less than $100 million (unless outstandings under the

Revolving Credit Facility are paid in full and such commitments are terminated).

If, at any time, the Revolver Usage on such date exceeds the lesser of the Borrowing Base or the Maximum Revolver Amount, then

the Borrowers shall be obligated to prepay Revolver Usage within one (1) Business Day in an aggregate amount equal to any such

excess. If any Loan Party receives Net Cash Proceeds (in excess of $100,000 in the aggregate during the term of the Credit

Agreement) from certain sales or dispositions of assets by any Loan Party of assets, Borrowers shall prepay within one (1) Business

Day the outstanding principal amount of the Obligations in an amount equal to one hundred (100%) of such Net Cash Proceeds. If,

during a Cash Dominion Event, any Loan Party incurs certain Indebtedness, issues certain Stock or receives Extraordinary

Receipts, Borrowers shall be obligated to prepay within one (1) Business Day the outstanding principal amount of the Obligations

in an amount equal to one hundred (100%) percent of Net Cash Proceeds received therefrom.

If, at any time, the outstanding principal amount of the Term Loan is less than Term Loan Availability ($15 million at closing,

subject to reduction (and increase to an amount not in excess of $15 million) based upon fluctuations from time to time in the value

of Eligible Accounts and Eligible Inventory), the Borrower shall, upon demand by Agent, repay to Agent the amount of any such

excess within one (1) Business Day of any such demand.

If, at any time, a Cash Dominion Event shall have occurred, proceeds of all Collateral may be applied by the Agent to the

prepayment of the Obligations.



General

The Credit Agreement contains covenants that limit the ability of the Loan Parties and certain of their Subsidiaries which are not

Loan Parties to, among other things: (i) incur additional indebtedness; (ii) incur liens; (iii) merge, consolidate or dispose of a

substantial portion of their business; (iv) transfer or dispose of assets; (v) change their name, organizational identification number,

state or province of organization or organizational identity; (vi) make any material change in their nature of business; (vii) prepay

or otherwise acquire indebtedness; (viii) cause any Change of Control; (ix) make any Restricted Junior Payment; (x) change their

fiscal year or method of accounting; (xi) make advances, loans or investments; (xii) enter into or permit any transaction with an

Affiliate of any Borrower or any of their Subsidiaries; (xiii) use proceeds for certain items; (xiv) issue or sell any of their stock;

(xv) consign or sell any of their inventory on certain terms.

At any time that the Term Loan is outstanding, the Loan Parties (other than the Mexican Guarantor) and certain of their

Subsidiaries that are not Loan Parties must maintain a minimum Fixed Charge Coverage Ratio ranging (depending upon the

applicable point in time) from (a) not less than 1.25 to 1.00 to (b) not less than 1.15 to 1.00.

At any time that Excess Availability falls below 12.5% of the Maximum Revolver Amount, the Loan Parties (other than the

Mexican Guarantor) and certain of their Subsidiaries that are not Loan Parties must maintain a minimum Fixed Charge Coverage

Ratio of not less than 1.0:1.0, until such time as Excess Availability has equaled or exceeded 12.5% of the Maximum Availability at

all times for a period of thirty (30) consecutive days.

The Credit Agreement contains customary events of default, including, without limitation: failure to pay when due principal

amounts in respect of the Credit Agreement; failure to pay any interest or other amounts under the Loan Documents for a period of

three (3) Business Days after becoming due; failure to comply with certain agreements or covenants contained in the Credit

Agreement; failure to satisfy certain judgments against a Loan Party or any of its Subsidiaries; certain insolvency and bankruptcy

events; and failure to pay when due certain Indebtedness in principal amount in excess of $5 million.

The Obligations under the Loan Documents are secured by a general lien on and security interest in substantially all of the assets of

the Borrowers and certain of the Guarantors, including accounts receivable, equipment, real estate, general intangibles and

inventory. The Company has guaranteed the obligations of the Borrowers under the Credit Agreement.

The terms of the Credit Agreement were established in an arms-length negotiation in which Wells Fargo acted as agent for the

various lenders. There are no material relationships between the Agent and the other lenders under the Credit Agreement and the

Company, the Borrowers or Guarantors, other than that Wells



Fargo Securities, LLC has acted as exclusive financial advisor to the Company, and that certain lenders or their affiliates now

provide, and may in the future provide, cash management and other services to the Company. The Agent will receive customary

fees in connection with its services as agent under the Credit Agreement.

The above description of the Credit Agreement does not purport to be a complete statement of the parties rights and obligations

under the Credit Agreement and is qualified in its entirety by reference to the Credit Agreement, which the Company expects to file

with its next Annual Report on Form 10-K. Any information disclosed in this Current Report on Form 8-K or the exhibits hereto

shall not be construed as an admission that such information is material.

Item 2.03    Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a

Registrant.

To the extent applicable, the contents of Item 1.01 above are incorporated into this Item 2.03 by this reference.

Item 7.01    Regulation FD Disclosure

On April 28, 2016, the Company issued a press release announcing that it had successfully completed the refinancing of its global

revolving credit facility and had entered into a new $155.0 million asset-based credit facility. A copy of the press release is

furnished as Exhibit 99.1 to this report.

The information furnished under Item 7.01, including Exhibit 99.1, shall not be deemed to be filed for the purposes of Section 18 of

the Securities Exchange Act of 1934, as amended, and will not be incorporated by reference into any registration statement filed

under the Securities Act of 1933, as amended, unless specifically identified therein as being incorporated therein by reference.

EXHIBIT INDEX

   Exhibit No. Description
  

99.1 Press Release dated April 28, 2016, relating to VOXX International Corporation’s entry into the Credit
Agreement (furnished herewith).
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed
on its behalf by the undersigned thereunto duly authorized.

VOXX INTERNATIONAL CORPORATION (Registrant)

Date: May 2, 2016
BY: /s/ Charles M. Stoehr
Charles M. Stoehr
Senior Vice President and
Chief Financial Officer



FOR IMMEDIATE RELEASE

VOXX International Corporation Completes Refinancing of Credit Facilities

-- Company Expands Size of Facilities and Extends Maturity Dates --

Hauppauge, NY, April 28, 2016 - VOXX International Corporation (NASDAQ: VOXX) today announced that it has
successfully completed the refinancing of its global Revolving Credit Facility.

The Company has entered into an amended and restated $140.0 million facility, with a $15.0 million sublimit for letters
of credit, and the right to increase the maximum revolver amount to $175.0 million. The outstanding principal under
such credit facility carries an interest rate of LIBOR plus 1.75% to 2.25%, based on excess availability, and matures on
April 26, 2021. The Company also secured a $15.0 million term loan, due July 1, 2020, and which carries an interest
rate of LIBOR plus 4.25%. Wells Fargo Bank, National Association is the lead bank, with Key Bank, National
Association, Citibank N.A. and HSBC Bank USA, National Association, all participants in this combined $155.0 million
refinancing.

Pat Lavelle, President and CEO of VOXX International Corporation stated, “This new financing increases our borrowing
capacity and extends our debt maturities, providing us with sufficient resources to fund all of our working capital
requirements and for general corporate purposes. Our focus remains on generating improved EBITDA and free cash
flow, and we will look to pay down debt and improve our balance sheet, consistent with our strategy over the past few
years. We’ve enjoyed a strong working relationship with our lenders and want to thank the entire group for their
continued support and belief in our Company.”
 
About VOXX International Corporation
VOXX International Corporation (NASDAQ:VOXX) formerly Audiovox Corporation has grown into a worldwide leader in
many automotive and consumer electronics and accessories categories, as well as premium high-end audio. Today,
VOXX International is a global company with an extensive distribution network that includes power retailers, mass
merchandisers, 12-volt specialists and most of the world’s leading automotive manufacturers. The Company continues
to drive innovation throughout all of its subsidiaries, and maintains its commitment to exceeding the needs of the
consumers it serves.

Safe Harbor Statement
Except for historical information contained herein, statements made in this release that would constitute forward-looking
statements may involve certain risks and uncertainties. All forward-looking statements made in this release are based on currently
available information and the Company assumes no responsibility to update any such forward-looking statements. The following
factors, among others, may cause actual results to differ materially from the results suggested in the forward-looking statements.
The factors include, but are not limited to risks that may result from changes in the Company's business operations; our ability to
keep pace with technological advances; significant competition in the automotive, premium audio and consumer accessories
businesses; our relationships with key suppliers
and customers; quality and consumer acceptance of newly introduced products; market volatility; non-availability of product;
excess inventory; price and product competition; new product introductions; foreign currency fluctuations and concerns regarding
the European debt crisis; restrictive debt covenants; the possibility that the review of our prior filings by the SEC may result in
changes to our financial



statements; and the possibility that stockholders or regulatory authorities may initiate proceedings against VOXX International
Corporation and/or our officers and directors as a result of any restatements. Risk factors associated with our business, including
some of the facts set forth herein, are detailed in the Company's Form 10-K for the fiscal year ended February 29, 2016.

Company Contact:
Glenn Wiener, President
GW Communications
Tel: 212-786-6011
Email: gwiener@GWCco.com


