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Item 8.01    Other Events.

In March 2007, VOXX International Corporation under its prior name, Audiovox Corporation, (the "Company")
entered into a contract with Seaguard Electronics, LLC (“Seaguard”) relating to the Company’s purchase from Seaguard of a
stolen vehicle recovery product and back-end services.  In August 2018, Seaguard filed a demand for arbitration against the
Company with the American Arbitration Association (“AAA”) alleging claims for breach of contract and patent
infringement.  The parties commenced a contractual relationship in 2007, pursuant to which Seaguard was to supply certain
products and services to the Company. The first portion of a bifurcated hearing in front of a single arbitrator (the “Arbitrator”)
was held over ten days in June and August 2021 consisting of eight days of fact witness testimony in June 2021 and
concluding with two days of damages expert and rebuttal testimony in August 2021.  Seaguard originally sought $9,999,999
in damages and, on the seventh day of the eight-day fact witness portion of the arbitration in June 2021, amended its damages
demand to $40,000,000, which was effected by the service of Claimant’s notice dated July 14, 2021.  

 
On November 29, 2021, the Arbitrator issued an interim award (the “Interim Award”) with Seaguard prevailing on

its breach of contract claim.  The Company’s affirmative defenses relating to those claims, however, were denied in their
entirety. Seaguard was awarded damages in the amount of $39,444,475 against the Company.  On December 15, 2021, the
Arbitrator held a scheduling conference with respect to the Claimant’s application for legal fees and costs. Additionally, the
Arbitrator deferred scheduling, until late February 2022, the balance of the bifurcated arbitration which principally relates to
patent infringement claims against the Company.  However, the Company has an indemnification from its supplier with
respect to the alleged infringing products.  A schedule has not been established for the issuance of a final arbitration award. 

 
The Company is reviewing its legal options, including whether to seek reconsideration of the interim award and

whether to seek to have a court vacate, modify, or correct the interim award.  The grounds for seeking to vacate, modify, or
correct an arbitration award are limited.  
 

No accrual or reserve was included in the Company’s previously issued financial statements based on an assessment
that an award of damages in the arbitration proceeding would not be material and that the amount as determined by the
arbitrator’s award was not probable. The Company made its accrual and/or reserve determinations in accordance with reports and
evaluations from its damages expert and the guidance/opinion letters received from the Company’s trial attorneys. In light of the
interim award, the Company plans to establish a reserve relating to the interim arbitration award in the financial statements that it
issues for the quarter ending November 30, 2021.  Such reserve will cover the amounts issued in the Interim Award. If the Award
becomes final and is not modified, vacated, or corrected, we anticipate any final Award will have a significant impact on the
Company’s financial results, but will have no impact on the terms and conditions of or availability to the Company of its $140
million revolving credit facility for its capital needs which expires in April 2026.
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